
KEY PERSON Calculator

Protect your clients’ business

To determine the amount of coverage needed for key person insurance, fill out the following 
form with your client’s variables. Using the data entered, a confidential needs analysis will 
be generated which calculates the recommended amount of coverage to be funded due to the 
death or critical illness of the key person.

Client Information

Prepared For:  Key Person:  

Prepared By:   Position of Key Person:

Impact on Profits

Estimated annual profits excluding extraordinary items  

Estimated percentage decrease in profits on death or critical illness of key person
(due to decreased sales and increased bad debt expense)  

Number of years profits are affected (learning curve effect)  

Replacement Costs

Estimated compensation required to attract replacement employee  

Current compensation of key person  

Number of years to equalize compensation  

Recruiting costs as percentage of replacement employee compensation  

Estimated training costs of replacement employee  

KEY PERSON PROTECTION
Determine the amount to be funded for key person insurance
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KEY PERSON Calculator (cont’d)

Credit Restrictions

Debt outstanding  

Estimated debt outstanding to be repaid immediately 
upon death or critical illness of key person  

Average interest rate on debt outstanding before death 
or critical illness of key person  

Estimated average interest rate on debt outstanding after  
death or critical illness of key person  (value must be higher than previous field) 

Number of years increased rate is charged 

Note:

Presentation on following page is for information purposes only. Values shown are based on valuations and assumptions provided 

by the client, therefore, values shown are not guaranteed and are not an estimate or prediction of future values. Actual values may 

be higher or lower than those shown as they depend on variables such as the actual impact on business profits or costs at  

the time of loss of Key Person.

Presentation is not an application for insurance, nor an offer to provide insurance, and does not form part of any contract that may 

be issued. If policy is applied for and issued, you should read it carefully upon delivery. The insurance contract, and not  

this presentation, will govern. You should obtain independent advice from your accounting, legal or tax professional to take into 

account details of your particular business circumstances to confirm the appropriate amount of insurance coverage. 
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Prepared for:  Key Person: 
Prepared by:  Position of Key Person:

Impact to profits 

Estimated annual profits excluding extraordinary items 
Estimated percentage decrease in profits on death or critical illness of Key Person 
(due to decreased sales, increased bad debt expense, etc.) 
Number of years profits are affected (due to learning curve effect or relationships)

Total cost based on number of years shown

 
Recruiting and training costs 

Compensation required to attract equivalent replacement employee
Less current compensation of Key Person 
Increase or decrease in compensation for equivalent replacement employee 
Number of years compensation is affected
Total difference in compensation based on number of years shown
 
Recruiting costs as percentage of replacement employee compensation
Replacement compensation 
Total recruiting costs

Training costs of replacement employee

Total recruiting and training costs

Impact due to possible credit restrictions 

Impact on debt (bank loan, line of credit, shareholder loan, etc.) 
 Debt outstanding
 Debt outstanding to be repaid immediately upon loss of Key Person
 Increase in interest rate on remaining debt after loss of Key Person     %
 Number of years increased rate is charged

 Total impact on debt

Total cost to be funded (approximate), due to death or critical illness of Key Person 

KEY PERSON PROTECTION
Confidential Needs Analysis
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® Wawanesa Life and the tree logo are registered trade-marks of The Wawanesa Mutual Insurance Company and used under license by The Wawanesa Life Insurance Company.
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