Advantages of
Corporate-Owned
Life Insurance

Corporate-Owned Life Insurance can be tailored to meet the specific financial needs of
an organization, including funding buy/sell agreements and covering key people in an
organization. Tax-deferred growth, tax-free death benefits and a wide range of insurance
options make Corporate-Owned Life Insurance a very appealing asset for any business.

Advantages
Cheaper After-Tax Premiums

Cash Surrender Value as an Asset

Paying premiums through the corporation allows for
the use of tax advantaged dollars. Since corporations
are taxed at a lower rate, corporate expenditures
are often cheaper on an after-tax basis. Thus,
life insurance purchased by corporations is often
cheaper than that purchased by individuals.

The value of any cash surrender values on
corporate-owned policies is considered an asset
of the corporation. Any unrealized gain in the cash
surrender values would be exempt from taxes unless
the policy is cashed in.

Tax Advantages of Death Benefits
Should an insured person pass away, proceeds of
corporate-owned life insurance can be paid to a
shareholder or the deceased’s estate with little or no
tax through capital dividends.

Equalization of Premiums
All premiums are paid by the corporation, so
differences in premium on various shareholders due
to factors such as age and sex are not an issue.

Continuity of Ownership
Shareholders leaving the corporation or passing away
have no impact on the corporate-owned policies of
remaining shareholders. Ownership never needs to
be transferred between shareholders.

Collateral for a Loan
Corporate-owned policies can be used by the business
as collateral for securing funding. If the policies have
cash surrender values, they would also improve the
corporation’s debt-to-asset ratio.

For more information on how Wawanesa Life can benefit you, contact your broker or your
nearest Wawanesa Life branch today.
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