
What is Layering?  
Layering is a term used to describe the purchase of separate 
term coverages with different term lengths within one policy. 

Each term coverage is purchased with a term length that can 
be terminated when the need it was purchased to protect no 
longer exists. 
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Customizing Protection with Layering 
SCENARIO:

Insurance Needs
Income Replacement
Mortgage
Tuition 

Length of Coverage
30 years 
20 years
10 years

Male, Age 40, NS
          $250,000
          $300,000
          $   50,000
          $600,000

The Need 
You will have different types of life insurance needs and not 
all of these needs will be for the same length of time.

By purchasing one policy to cover every need, you could be 
paying for more coverage than necessary.

By layering multiple term policies, you get the exact amount 
of coverage you need for the length of time you need it. No 
more, no less.

Term Layering Savings

Jeff age 40, has two children, ages 12 and 14. If Jeff were to die  
unexpectedly, he wants to make sure the kids would be financially 
secure.  

His broker has identified multiple insurance needs, each with  
different time periods: Protecting the home, university tuition for the 
children and replacement of lost income.



Layered  
Approach 
T30, T20, T10

Male
T30  

$250K
T20 

$300K
T10 

$50K
Years

0 - 10  $ 578    $ 360 $ 36
11 - 20  $ 578    $ 360
21 - 30  $ 578

$ 24,900

For additional information on how Wawanesa Life can benefit you and your 
family, contact your broker or your nearest Wawanesa Life branch today.

® Wawanesa Life and the tree logo are registered trade-marks 
of The Wawanesa Mutual Insurance Company and used under 
license by The Wawanesa Life Insurance Company.

Alternatives 
1)     He could purchase a $600,000 30-year term 
         policy, but the premium might be more than 
         what he wants to spend. 

THE LAYERED SOLUTION 
Jeff purchases multiple term coverages within 
one policy to meet the different durations.  
This results in a lower cost than one large  
30-year policy for the total amount of coverage. 

Term 30 Only 
Overinsurance

Male

T30 - $600K
Years
0 - 10   $   1,386
11 - 20   $   1,386
21 - 30   $   1,386

  $ 41,580

Term 30 Only 
Decrease in Volume

Male
T30  

$600K
T30 

$550K
T30 

$250K
Years
0 - 10 $ 1,386
11 - 20 $ 1,271
21 - 30 $  630

$ 32,870

The Savings for Jeff........ 40%!

In the right situation, layering saves you money while giving you adequate coverage! 

2)     He could purchase a $600,000 30-year term 
         policy and plan to decrease the volume to 
         correspond with the reduction in coverage 
         needed every 10 years, but the premium 
         might still be more than what he wants to 
         spend. 
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